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This course focuses on selected financial issues and their role in the
international trade process. Topics such as credit risk, credit

I nsurance, paynent, collections and foreign exchange will be covered.
STUDENT OBJECTI VES,

Upon successful conpletion of this course, students will be able to:

1. Describe the environnment in which financial decisions are nade.
2. Discuss the basic factors that affect currency val ues.

3. Describe the international nonetary system show ng how the choice
of systemaffects the determnation of exchange rates.

Anal yze the bal ance of paynents and the |inks between nationa
economi es.

5. Describe the foreign exchange nmarket and how it functions.

6. Describe foreign currency futures and options contracts and
expl ain how they can be used to manage foreign exchange ri sk.

7. Explain equilibriumrelationships that should apply to product
prices, interest rates and forward exchange rates.

8. Explain the inpact of an exchange rate on a firm from an
accounting perspective.

9. Analyze the costs and benefits of alternative financial techniques
to guard agai nst exchange ri sks.

10. Identify the basic factors that determne the foreign exchange
risk faced by a particul ar conpany or project.

11. Calculate the real exchange rate and describe the consequences of
real exchange rate changes.

12. Explain how conpani es can devel op contingency plans to cope wth
exchange ri sk.

+3. Describe the marketing, production, and financial strategies that
are appropriate for coping with the economc consequences of
exchange rate changes.
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REQUI RED RESOURCES;

Foundati ons of Multinati onal

I NT101

Fi nanci al Managenent, 2nd edition, by

Alan C. Shapiro.

EVALUATI ON,;
Two Tests (25% each) 50%
Two Assignnments (20% each) 40%
Class Participation 10%
PROPOSED OUTLI NE;
Week;
1 & 2 Revi ew of basic finance concepts;
- CAPM
- cash flow projections
- discounted cash flows & tinme value of noney
Requi red Reading: Chapter 1, Shapiro
Handout on di scounted cash flows
3 The Determ nation of Exchange Rates
Requi red Readi ng: Chapter 2
4 The International Mnetary System
Requi red Readi ng: Chapter 3
5 The Bal ance of Paynents & International Economc

Li nkages

Requi red Readi ng: Chapter 4

6 The Forei gn Exchange Markets
Requi red Reading: Chapter 5

7 Purchasi ng Power Parity and Currency Forecasting
Requi red Readi ng: Chapter 7

8 G oup Assignment & Quest Lecturers

9 Measurement & Managenent of Political R sk

Requi red Readi ng: Chapter 20

Test #1
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Week:

10
11

12

13

14

15

16

‘17

Wnter Break

Country R sk Anal
Requi red Readi ng:

I NT101

ysi s
Chapter 25

Oedit Rsk & The International Oedit Decision

Requi red Readi ng:

Handout

Accounti ng Exposure & Practice

Requi red Readi ng:

Chapters 9 & 10

Econom ¢ Exposure and Practice

Requi red Readi ng:

Chapters 11 and 12

Overview of Qurrency Futures & (ptions

Requi red Readi ng:

Chapter 6

Smal | Business Realities with Regard to
I nternational Finance

Revi ew and Fi nal

Test



